REPORT ON THE AUDITOR’S INDEPENDENCE AND ANCILLARY SERVICES
DRAWN UP BY THE AUDIT COMMITTEE

Pursuant to the provisions of section 529, subsection four, paragraph 4.f) of Spain’s Joint Stock
Companies Act (Ley de Sociedades de Capital) and section 23 of the Board of Directors’
Regulations, the Audit Committee is required to deliver on an annual basis, before the annual
accounts audit report is issued, a report expressing an opinion on whether or not the
independence of auditors or accounting firms is compromised. This report must contain, in any
event, a reasoned assessment of the provision of each and every ancillary service, taken
individually and as a whole, other than legal audit services and relating to the duty of
independence or to the regulations governing the account audit activity.
I.- Basis of the report
1.

2.

The Committee requested the auditor (Ernst & Young Auditores S.L.) to provide
information:
(i)

on any issues that might jeopardise its independence,

(ii)

on the works carried out for the Company in addition to the specific account
audit work, as well as the total amount of the fees paid to the auditor, including
those ancillary services; and

(iii)

on the procedures, systems or mechanisms implemented by the auditor to
ensure compliance with the legal provisions on this issue, in any event in
reference both to the auditing firm as a whole and to the individual members of
its work team, in order to assess the auditor’s independence.

At the Committee meeting held on 22 February 2021, Ernst&Young Auditores S.L
submitted its conclusions on the audit work performed in connection with the
Company’s individual and consolidated annual accounts for the financial year. As these
are the second annual accounts to be audited by this firm, the prohibition set forth in
section 4.2 of Regulation 537/2014 and section 41.1 of Spain’s Account Audit Act, which
is based on auditing three financial years, is not applicable yet.
At the same meeting, the statement made by Mr. David Ruiz-Roso, partner at
Ernst&Young S.L., confirming the firm’s independence from the Company, was also
presented.

3.

In addition to the above, the Audit Committee verified:
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(i)

the limits to the auditor’s concentration of businesses, as set forth by Act
22/2015, of 20 July, on Audit of Accounts. The fees received by the external
auditor in 2019 amounted to EUR 190,642, including EUR 144,875 for audit
services and EUR 45,767 for other verification and ancillary services. These latter
services account for a non-significant percentage of the total annual fees
received by the auditor (lower than 20%). Schedule I, as attached hereto,
provides additional information concerning the fees paid to the auditor.

(ii)

the non-application of the mandatory rotation rule for the audit partner who
signed off the annual accounts (5 years).

II. Report
On the basis of the above, the Audit Committee reasonably informs that:
1.

To the best of its knowledge, the auditor has acted independently in accordance with the
regulations that govern the audit profession.

2.

As regards ancillary services other than auditing provided by the auditor in financial year
2020:
(a)

They are not considered to have caused any conflict of interest as per the
provisions of Act 22/2015, of 20 June, on Audit of Accounts;

(b)

The amount of the fees invoiced by the auditor do not account for a significant
percentage (lower than 25%) of the total annual fees paid to the auditor for the
purposes of the provisions of the aforesaid Audit of Accounts Act; and the prices
paid for these services are not considered to exceed the market prices thereof.

3.

For the time being, the mandatory rotation rule for the audit partner who signed off the
annual accounts (5 years) is not applicable).

4.

There is no indication that the regulations on auditing of accounts concerning the
auditor’s independence or the provision of ancillary services other than auditing have not
been complied with.

This report was approved by the Audit Committee at its meeting held on 22 February 2021.
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Schedule I

SERVICES PROVIDED BY THE AUDITOR
1.- Audit services
Audit of the individual annual accounts of Grenergy Renovables S.A. and of its
consolidated group for financial year ending 31 December 2020.

AMOUNT
INVOICED
€ 144,875

€ 107,125
Limited review of the Financial Statements of Grenergy Renovables S.A. and
its consolidated group for the half year ending 30 June 2020.

€ 37,750

2. Other verification services and ancillary services
Update of the executive report delivered by the external auditor in Colombia
in 2020 regarding this country’s tax-related regulations
Training provided to company employees in connection with the new system
for reporting to Spain’s CNMV.
Report on bond covenant compliance

€ 45,767

Advice in connection with the action and plan and ESG 2020 Report

€ 36,667
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€ 2,000
€ 3,600
€ 3,500

